
 
 

Senator Richard Pan 

Chair, Senate Public Employment and Retirement Committee 

1020 N. Street, Room 568 

Sacramento, California 95814 

 

May 1, 2018 

 

Dear Senator Pan: 

 

Re: SB 1149 (Glazer) - OPPOSE 

 

The California Alliance for Retired Americans (CARA), a coalition of over 275 organizations 

representing one million Californians, strongly opposes SB 1149 (Glazer) and requests your "no" 

vote.   The bill would create a new defined contribution (DC) option for new state employees 

who choose not to participate in the current defined benefit pension (DB) system.  It represents a 

dramatic departure from providing retirement security for new state employees choosing this 

option.  Furthermore, it adversely impacts the other new employees who would chose DB, as 

well as current state employees and retirees.   

 

CARA opposes this bill because SB 1149: 

 

1) Risks the retirement security of employees who would take the defined contribution 

option throughout their state career, as these employees would gamble their retirement 

exclusively on the equity market through its inevitable corrections and recessions, rather 

than the much more diversified investments of state pension funds.   

2) Reduces the state's ability to recruit and retain talented employees by taking away the 

employment package that offsets the less competitive compensation of state employees 

compared to higher salaried employment outside state service, especially in the private 

sector. 

3) De-stabilizes and thus places at risk a percentage of the state pension funds for all 

members - active and retired, by diverting funds into a separate system for DC employees 

that otherwise would have been invested into the state pension funds. 

4) Further poses significant financial risk to the state pension funds when new employees 

who initially opted into the DC option, then later opted into the DB system when their 

DC portfolio performed poorly or less favorably than the DB system.  These employees 

would have ostensibly contributed less to the state pension funds.   

 5) Does not save one cent, while adversely impacting all new, current, and retired state 

workers.    

 

  



For these reasons, CARA strongly urges a "NO" vote on SB 1149 (Glazer) when it comes before 

your committee. 

 

Sincerely, 

 

Hene Kelly 

Legislative Director 

415-533-5244 

 


