
  
 

The Honorable Lorena S. Gonzalez Fletcher, 

Chair, Assembly Appropriations Committee 

State Capitol 

Sacramento, CA 95814 

 

May 1, 2018 

  

Dear Assemblymember Gonzalez Fletcher, 

 

Re: AB 1912 (Rodriguez) - SUPPORT 
  

The California Alliance for Retired Americans (CARA), a coalition of over 275 organizations 

representing one million Californians, supports AB 1912 (Rodriguez), a bill that would protect the 

pension and benefits of employees and retirees of a joint powers authority (JPA) that contracts with a 

public retirement system.   

  

AB 1912 would address the loophole in existing law that allows JPAs that contract with a public 

retirement system to avoid being liable for its retirement obligations to its employees and retirees.  It 

would require that public agencies that are party to a JPA and contracts with a public retirement agency 

are held liable, jointly and severally, and establish other provisions to protect employees and retirees of a 

JPA. Employees and retirees for these JPAs work or worked under the condition that they would receive 

their prescribed pension and benefits when they retire.  The employees fulfilled their obligations through 

their work for the JPA.  In turn, this bill provides assurances that the JPA and its member agencies fulfill 

their obligation to their employees and retirees.  And if not, the public retirement system would be 

required to take civil action against the JPA and/or its member agencies to secure the resources to support 

this obligation. 

  

In 2017, nearly 200 retirees of the East San Gabriel Valley Human Services Consortium, a JPA that 

contracted with the Public Employees' Retirement System (CalPERS), had their pension reduced by about 

63 percent because the consortium failed to fulfill their obligations, even though each member agency 

continues to operate individually.  CalPERS currently contracts with other JPAs that could similarly 

threaten the retirement security of their employees if this bill does not become law.   

  

To ensure that JPAs fulfill their obligations to their employees and retirees, CARA urges an AYE vote for 

AB 1912 when it comes before the Appropriations Committee. 

 

Sincerely, 

 
Hene Kelly 

Legislative Director  

415-533-5244 


